
Dear Client, 

Happy Thanksgiving!  We hope you take a moment to pause and give thanks for all the 
blessings in your life.  For our part, we thank you for your continued trust and the opportunity to 
partner with you on your financial journey. 

November is also the month that our country holds a Presidential election, and as usual 
the market spent the preceding months posturing and placing bets on which investments would 
benefit from the outcome.  As we emerge on the other side of November 8th, we know that the 
financial markets were shocked by the result of a democratic vote for the second time in the past 
six months (the Brexit vote in June being the first).  In the financial world, a “shock” means 
change and heightened uncertainty, neither of which would be counted among the market’s best 
friends.  Similar to the Brexit reaction, the initial losses caused by the surprise result proved to be 
short-lived (U.S. equity futures had recovered by the opening bell Wednesday morning) as the 
markets concluded that the outcome marked the beginning of a process rather than a single 
event. 

What will that process look like?  Determining that is the task set before us in the coming 
weeks and months, as we attempt to parse through the campaign rhetoric to determine what 
may or may not become reality.  Tax reform and increased government spending seem likely, 
both of which could be viewed as short-term positives by the market.  Negotiation of global trade 
pacts would produce winners and losers, but policy that restricts or decreases the overall level of 
trade is likely a lose-lose for the global economy (and therefore corporate earnings and stock 
prices).  Long-term, the national debt seems likely to increase, perhaps significantly, which has 
interest rates on the rise.  Ultimately a higher yield on interest-bearing investments would prove 
a boon to savers, but in the interim it could be a bumpy road for bonds and high-yield sectors 
such as utilities.   

A frequent refrain in the financial world is that one must “invest in the market you have, 
not the one you want.”  Regardless of which side of the political aisle one is on, these types of 
policy decisions will shape the market we have in the coming years.  And if this isn’t “the market 
you want,” perhaps you can find solace in the fact that your savings habits and a disciplined 
financial plan contribute as much or more than the markets to your personal financial success.  
You remain firmly in control of both. 

With that in mind, we hope you enjoy this quarter’s features on the power of time and 
making savings a priority – as well as a couple of tools to help you do so.  And please don’t 
hesitate to call or schedule an appointment if you’d like to review your portfolio, how the 
allocation fits with the market we have, and (more importantly) how it aligns with your financial 
goals. 

We wish you the very best this Thanksgiving, and throughout the holiday season! 

Sincerely, 

Greg Rademacher, Chris Bugg, and Jodie McLellan 

Fourth Quarter 2016 

Chris Bugg 

Greg Rademacher 

Jodie McLellan 
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“Seeing my Husband’s 401(k) Balance was a Huge 

Wake Up Call About the Way I Save Money” 
By: Jacquelyn Smith 

Date: September 16, 2016 

When we began the process of applying for our 

mortgage, we were asked to submit a boatload of 

documents and paperwork. We each handed over 

two months worth of pay stubs, three years worth 

of W-2s, about a dozen quarterly bank statements, 

letters confirming our employment, retirement 

account balances … and the list goes on. 

We spent a few days getting everything together 

and then dedicated one Sunday afternoon in early 

April to scanning and emailing everything over to 

our soon-to-be lender. 

Before I sent the email, I carefully looked through 

each and every document once more to confirm we 

had everything they were asking for. 

Yup … okay … perfect … wonderful … great … 

WHAT?!?! 

When I looked closely at my husband’s 401(k) 

statement, I was shocked to see the number at the 

very bottom. 

We had both started working and contributing to 

our retirement accounts around the same time (late 

2010) and we earned about the same amount of 

money — so how on earth was his balance so 

much higher than mine? 

Tyler (my husband) and I are very open with each 

other about our finances — so I always knew he 

contributed a larger percentage of his pre-tax 

income to his 401(k) than I did. But I had never 

realized just how much more money he was 

actually saving until I saw the actual balance.  

While I had been contributing anywhere from 2% 

to 4% of my pre-tax income to my retirement 

account since I started working, he had been 

contributing between 8% and 12% — increasing 

his contribution by about 1% each year. 

That led to a pretty big disparity between his 

balance and mine over the six-year span. He had 

saved about three times what I had, to be exact. 

Seeing those numbers side by side was a huge 

wake-up call for me. I thought about our future. I 

wondered, If that gap is this big now, what will it 

look like in 40 years?  

I knew if I continued contributing and saving the 

way I was, he’d be in way better shape come time 

to retire.  

Sure, that’s still years away — but I know from 

reading about saving for retirement that what you 

do and how you save when you’re young has an 

immense impact on things later. 

I felt silly for once feeling so proud of myself for 

contributing anything. I had thought, Oh, how 

responsible of me! But I now realized it simply 

wasn’t enough.  

I knew right then and there I had to re-evaluate. 

I sat down, did the math, figured out what I could 

afford to contribute without feeling strapped for 

cash each month, and increased my contribution to 

8%. I also checked off that little box next to the 

question on the website about whether I’d like to 

automatically increase my contribution by 1% 

each year. Now I don’t even have to think about it! 

As Business Insider’s Libby Kane recently pointed 

out, in order to finance 20-30 years post-work — 

operating on about 70% of my former annual 

income (at least) — I should be contributing 15% 

of my pre-tax income starting at age 30. (I’m 28, 

so I have a couple of years to work my way up to 

that number.) 

She says, according to T. Rowe Price, increasing 

my contribution to 15% could help me save about 

$600,000 more by age 65 than I would if I 

contributed just 10% of my income. 

Sure, upping my contribution now makes my 

paychecks a bit smaller (maybe I have to skip a 

dinner out every now and then, or hold myself 

back from buying those sandals I’ve been eyeing) 

— but I’m sure I’ll enjoy that extra $600,000 more 

than I will those shoes I’ll probably wear twice.  

Watch out, Tyler: I’ll catch up before you know it! 

Copyright 2016.  Wright’s Media, Inc. All rights reserved.  Used by 

permission and protected by the Copyright Laws of the United States.  The 

printing, copying, redistribution, or retransmission of the Material without 

express written permission is prohibited.  

http://www.businessinsider.com/how-much-of-your-income-to-save-for-retirement-2016-6
http://www.businessinsider.com/how-much-of-your-income-to-save-for-retirement-2016-6
https://www3.troweprice.com/usis/iinvestor/en/planning-and-research/t-rowe-price-insights/retirement-and-planning/retirement-savings/the-power-of-15-.html


Save a 

If you would prefer to receive 

our newsletter electronically, just 

let us know and we will send it 

via email each quarter. 

 

Email linda@btnwd.com  

or call 608-827-6415 

 

Please also contact us if you 

would like information about 

online account access and/or 

receiving your statements 

electronically. 

What to Consider at 
the End of the Year 
Prior to Tax Time

It is time to take a look at your 

tax picture for 2016 (or ask 

your accountant to help you do 

so).  We can provide income 

estimates from your account, if 

needed. 

 Charitable Contributions 

 IRA Distributions 

 Roth Conversions 

 Property Tax Payments 

 Capital Gains or Realizing 

Capital Tax Losses 

Budgeting with Andrea 

 I remember my mom telling me that when she was a 

newlywed, she’d sit at the table on payday and put cash into 

envelopes.   Most would go to rent, a little for the car, a little for a 

date night and a little to save up for a new house.  This method of 

budgeting makes sense to me, but by the time I started working, I 

had a debit card and never really used cash that often.  The envelope 

system just didn’t seem to work for me.  

 Recently, I discovered a great online budgeting tool:  You Need 

A Budget (YNAB), which is essentially an electronic envelope system.  

Each payday, I divvy out my money into categories and spend based 

on those amounts.  If I don’t spend all $50 of my monthly clothing 

allotment, it rolls over to the next month.  If my car needs new tires 

and my repair category doesn’t quite have enough in it, maybe my 

husband’s birthday fund gets raided a little (sorry, hon!)  

 My bank account balance has grown, but more importantly, my 

confidence in saving and spending has too.  I know exactly how much 

I’ve spent on groceries, haircuts, shoes and birthdays over the last 6 

months.  I also find it easier to say no to those little extras that seem 

so harmless at the time (I’m looking at you Starbucks!)  After reading 

the article on page 2 of the newsletter, I think it’s probably worth it 

to shave down my entertainment budget a bit if it means retiring 

with more in savings.  If you have questions about YNAB, feel free to 

send me an email:  Andrea@btnwd.com 

Give us a “Heads Up” for Cash Needs 

Life can be expensive and sometimes those every day expenses 

that you thought you planned for will find you short of available 

cash.  With the end of the year quickly approaching and payments 

needing to be made for property taxes, the holidays, vacations, or 

even unexpected house or car repairs, we ask that you please give 

us as much notice as possible when requesting funds from your 

accounts.  The minimum turnaround we need to make a sale is 

typically 3 business days, and any extra time will allow us to find a 

good day in the market to make the sale.     



College Financial Aid Questions? 

 If you know someone in or approaching college, you have probably heard of FAFSA, but may not really know 

what it is.  The Free Application for Federal Student Aid (FAFSA) process underwent several changes this year.  Here is a 

quick guide to what you need to know.   

 FAFSA is an online application that can be completed to share your student’s (and possibly your) financial 

information with many public and private colleges to be used in determining the amount of eligible financial aid.  The 

process used to start January 1 and used the prior calendar year’s tax information for making a determination.  Starting 

with the 2017-2018 school year, the FAFSA process began October 1, 2016 and uses the 2015 tax year information.  This 

allows a faster determination for financial aid packages.  By applying even before a student has been accepted to some 

colleges, they are able to make an informed decision once that acceptance comes in, because they are more likely to 

have the full financial picture. 

 Not just the student’s financial information is considered.  If the student is your dependent, then your financial 

information is required, as well.  Many people are confused by what assets are required and what should not be included 

on a FAFSA application.  The two big misconceptions regard  your retirement accounts and any equity in your primary 

residence.  These are not required (or even requested) in the application process.   

Here is a closer look at reportable and non-reportable assets: 

Reportable Assets 

 College Accounts (Coverdell and 529s) 
 Bank accounts (Personal savings, checking, CDs, Money Markets) 
 Investment accounts (Taxable brokerage accounts, bonds, commodities, stock options) 
 Savings bonds 
 Equity in vacation/investment Property 

Non-reportable Assets 

 Retirement Accounts (IRAs, Roths, 401(k), 403(b), SEP, SIMPLE, and pension plans) 
 Equity in your primary residence 
 Annuities 
 Personal/household possessions 
 Value of small business/family farm 

It is important to understand that the impact of assets (as opposed to income) is less than many people fear.  The FAFSA 

expectation for your contribution  is about 6% of parental assets and up to 20% for a student’s assets each year.   

Although the FAFSA can seem overwhelming, the actual application process is fairly straight forward and can be 

completed in an afternoon.  If you have any questions about the FAFSA or college saving in general, please give us a call. 

Need an After Hours Appointment? 

We realize that it can be difficult to schedule an appointment during the busy work week.  Starting in 2017, Greg will 

have appointments available one Wednesday evening per month and Jodie will have appointments available one 

Saturday morning per month.  The initial dates will be Saturday, January 7th and Wednesday, January 18th.  If you are 

unable to get here during the regular work day, we’ll be glad to check the availability of one of these special times. 



Chris’ Definition of 24/7/365 - Update 

Chris continues to enjoy semi-retirement, especially traveling with Peggy and practicing yoga with Miss 

Kellie.  He plans to keep his hours the same for next year:  Chris will be away from the office on Tuesday 

afternoons and all day Thursday (plus whenever Peggy drags him out of state).  If you email Chris, please 

always copy at least one other member of the team.  As Chris says, he is “not always religious with using 

the ‘out of office’ feature.” 

Looking way ahead to 2018, Chris plans to cut back to 50% and will be in the office Mondays, 

Wednesdays,  and Friday mornings. 

2016 RETIREMENT PLAN CONTRIBUTION LIMITS  

PLAN TYPE 

 401(k), 403(b), 457 Simple Traditional or  

Roth IRA 

SEP 

Deferral Limit $18,000 $12,500 $5,500 N/A 

Catch-up if age 50+ $6,000 $3,000 $1,000 N/A 

Employer 

Contributions 

Match and/or  

profit –sharing 
Up to 3% match N/A Approx. 20% of gross 

pay or $53,000, 

Annual pay eligible for contributions capped at $265,000 

You may make eligible 2016 contributions until April 17, 2017 

Due to the schedule of the New York Stock Exchange, Buttonwood Partners, Inc. will be 

closed on the following dates, giving us all time to enjoy our family and friends: 

 

 

 

 

On  Friday, November 25th we will be open from 8:30 a.m. until 12:00 p.m. 

We Wish you a Wonderful Holiday Season 

 November 24  December 26  January 2  January 16 

Thanksgiving Day Christmas Day 

(observed) 

New Year’s Day 

(observed) 

Martin Luther King Jr. Day 
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“Friends and good manners will carry you where money won’t go.”  

– Margaret Walker 
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