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 A few weeks ago I had a checkup with my doctor. Coincidentally, I had done something to the muscles around my ribs 
and I had really severe chest pain if I turned just the right (or wrong) way.  When I told Dr. Fred, he listened politely, poked a little 
here and there to make sure it was in fact a muscular problem, appeared to be appropriately sympathetic, and told me to check 
back if it hadn’t gone away within three weeks. Then he more or less said, “Okay, now let’s talk about stuff that will kill you.”  My 
blood test showed that . .  .  He said I was just fine here and there, and I need to keep an eye on this and that, but actually if I lost a 
few pounds, my so and so would show a genuine improvement.  
 Diet and exercise.  Pretty boring, pretty long-term stuff. No magic pills, and no short-term relief for what really hurt at 
that moment.  But if, at age 54, I do not pay attention to the long-term stuff, there might not be an age of 74 or 84. You can see 
where this is going. 
 Don and I want to listen.  We want to tell you that we feel, and share, your pain.  This hurts us too.  But most of all, we 
want to take care of your long-term needs.  If you are 60 years old, and your retirement plan has lost a chunk (it probably has), 
you need to worry about the money you will actually withdraw between today and the time you are 65 or 70.  Do you have enough 
short-term investments to meet those needs?  Beyond 5 or 10 years, the odds are extremely heavy that western civilization as we 
know it will return.  If you are in your 50’s like Don and me, you have even less to worry about.  If you are in your 40’s or young-
er, you’re golden.  This is the opportunity of a lifetime.  By December of 1999, the train had left the station. It was out of sight. 
But starting in March of 2000, it didn’t just slow down, it turned around and circled back to 1997. Take advantage of it. 
 This is not to say that we know what will happen next. We do know, however, that October recorded the largest gain in 
the Dow Jones Industrials since 1982. On Thursday, October 10, the USA Today Money section headline was “Where’s the bot-
tom? No end in sight as day by day Dow sinks away.”   We then heard experts predicting bottoms of 6100, 5500, 5000, and Robert 
Prechter at 777. The Dow closed October 9 at 7286. By  October 31, it had climbed 15.25% to 8397. The S&P 500 was up 14% 
and the NASDAQ Composite up 19.4% during the same period. That is 3 to 4 years of growth in a 5% CD, and 5% CDs are hard 
to find. If you missed that 15% to 20% with your long-term investments, it’s gone.  Separate your long-term money from your 
short-term money, then sit back and try to relax.  

The Latest News on the Members of the Chris and Don Team 
 Fall is upon us.  Nature serves up its annual shift with amber and gold trees, cooler temperatures and the sound of 
geese on the move.  Such predictability is reassuring in the midst of so much uncertainty.  The Bugg/Dean team continues to 
work for your financial well being with underlying assumptions based on this same type of long-term probability.   
 In order to improve our service our team continues to push for professional development and personal growth.  Many 
of our systems have been improved, including substantial changes in Morningstar and our internal Fidelity software.  Mary is 
studying hard to prepare for the Series 7 exam while Chris, Don and Greg are all preparing for the Series 65 exam.  Given the 
ever-increasing oversight pressures, increased licensing will be a big help.  Greg is even doing more.  He has already passed 
two parts of the 5-stage preparation for an extensive exam for his Certified Financial Planner (CFP) professional certification.  
In preparation for this professional certification, we are looking into even more complete financial planning software.  (Please 
ask us about this if you have interest.)  Greg expects to complete this certification process sometime in 2003. 
 Our University of Wisconsin students have not been idle either.  Justin and Andrew will graduate in the spring and are 
already actively interviewing for jobs.  Since they have been with us for nearly a year, they have continued to increase their 
responsibilities.  Thank goodness Tammi is a junior so we expect to have her with us for another year.  She has done a great job 
on birthday cards, the newsletter, and is starting to learn more about updating individual accounts.  Recently we added Bill 
Topel, a Memorial senior to our staff.  Bill comes to us through Pat Joyce at Memorial and their business intern program.  Inci-
dentally, the first student we had from this program, Matt Musser, is at the Air Force Academy this fall after spending his fresh-
man year at the New Mexico Military Institute.  The seven previous University student employees are also continuing to devel-
op.  Three are working as brokers, two are working on MBA’s and two are working in large financial corporations.   
We are proud of the quality of people we have and have had working with us.  We all work hard, have fun, treat each other well 
and put the same compassion into your needs as we do for each other.  Enjoy the remainder of the fall – the truly best time of 
the year in Wisconsin. 



It's time to get back to basics.   

As share prices careen higher and lower, it is easy to become mesmerized 
by the market, flitting between hope and fear depending on the day's 
stock-market action. Before long, you are paralyzed, unsure what to do 

next.    

But this is madness. Once you look beyond the current market turmoil, it 
is all too clear what you should do. Knocked off stride by today's market 

craziness? Here's how to get back on track in three easy steps:   

1. Look Ahead   

Remember the 1987 stock-market crash? Let's face it, it is a distant memory. Similarly, a decade from now, today's 

turmoil will be nothing more than a blip on the long-run performance charts.   

You have to drag your gaze away from the daily market 
carnage and stare resolutely into the future. Stocks are a 
long-term investment, and you need to think about them 

that way.   

Check out the accompanying table (at right), which 
shows how the Standard & Poor's 500-stock index has 
fared over various time periods. According to Chicago's 
Ibbotson Associates, the index has lost money in 22 of 

the past 76 years, or 29% of the time.   

But if you lengthen your time horizon to five years, 
your chance of losing money falls to just 10%. Got 15 
years to invest? Since 1925, there have been no 15-
calendar-year stretches when you would have lost 

money, according to Ibbotson.   
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Year-End Tax Planning:  As we enter the fourth quarter and approach the end of the year, it is 
important to take a few minutes to review your tax situation.  Have you contributed the maximum 
to your retirement plan?  Do you need to adjust the salary deferral to your plan for 2003?  Would 
it be beneficial to realize gains/losses within your investment portfolio?  These are just a few of 
the issues that may need to be addressed.  Please consult with your tax advisor and/or call us to 
discuss your portfolio. 
 

Roth IRA Contributions: If you have not yet funded your Roth IRA for 2002, consider taking advantage of this opportuni-
ty.  The maximum contribution is $3,000 ($3,500 if you are over age 50) and can be made at any point until April 15, 2003.  
If you have the liquidity to do so, it may be advantageous to act now rather than wait until the last minute.   
 If you have already completed your 2002 contribution, 2003 contributions may be made any time after January 1, 
2003.  Next year’s contribution limits will once again be $3,000 ($3,500 if 50+).  The Roth IRA offers many tax advantages 
that other savings vehicles don’t—make sure to seize this opportunity!   

Investment Reminders 



2. Save Yourself   

No matter what happens to the market next month or next year, you still need to save a healthy chunk of every 

paycheck. In fact, after the stock-market losses of the past few years, you may want to save even more.   

Why? There are two reasons.   

First, by saving more, you can compensate for your stock-market losses. Second, if you stash more money in stocks 

every month, you will take advantage of today's lower prices.   

In fact, buying stocks on a regular basis can be great strategy for building wealth, especially in a crazy market like this. 

To understand why, consider the stock-market buying technique known as dollar-cost averaging. What's that? The 

idea is to invest a fixed-dollar amount in stocks every month, regardless of what happens to share prices.   

Advocates of dollar-cost averaging often roll out nifty mathematical examples to promote the strategy. For instance, 

suppose you invested $100 every month in a stock fund that plunges and then partially recovers.   

Your first $100 purchases shares at $10, which means you buy 10 shares. Your next $100 is invested at $5, so you snag 

an additional 20 shares. After that, the fund's share price bounces back to $7.50, exactly halfway between your two 

purchase prices. But here's the surprise: At $7.50 a share, you have a profit. Your 30 shares, for which you paid $200, 

are now worth $225.   

The math, of course, would be even more impressive if you invested more as share prices tumbled. But don't get too 

dazzled by the numbers. The real key is to buy investments that eventually post some sort of gain.   

Which brings us to an important caveat: If you dollar-cost average into an individual stock, you could end up losing 

your shirt. There are plenty of shares that fall in value, and then keep on falling. Just ask the folks who owned stocks 

like Enron, Kmart and WorldCom.   

Indeed, if you plan to invest regularly in stocks, your best bet is to funnel the money into a diversified collection of low-

cost stock funds. Sure, like individual stocks, funds can suffer  horrendous short-term losses. But thanks to the 

diversification, you are much more likely to make money over time.   

3. Find Faith   

We can all mouth the mantra of long-term investing, promising to invest in stock funds every month, come what may. 

But it is a lot harder to put into practice, as many folks have discovered during the brutal decline of the past 29 

months.   

So how do you get yourself to stick with it? The key, I believe, is to avoid unnerving surprises. On that score, sticking 

with well-diversified mutual funds should help.   

But you also need to make sure there isn't a mismatch between the investments you buy and the expectations you have 

for those investments. With that in mind, consider splitting your portfolio into "growth money" and "safe money" and 

then tailoring your expectations accordingly.   

You might use your safe money to invest in conservative investments such as money-market funds, short-term bonds 

and certificates of deposit. With this part of your portfolio, you should expect modest but reliable returns.  

Meanwhile, you might take your growth money and buy stocks and riskier bonds. You know the ride is likely to be 

rough, but the hope is that these bets will pay off handsomely.   

"What people want is both the assurance that they won't be poor and the hope that they will be rich," says Meir 

Statman, a finance professor at Santa Clara University in California. "If you divide your portfolio into two baskets, 

one that is designed to keep you from being poor and the other that will give you a chance to be rich, then you're on 

your way."  
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