
Investment Thoughts 
 from  

Chris and Don 

Dear Clients, 
 

Chris, Don, Mary and Greg are all having a productive and busy winter. Chris and 
his family went skiing in Buffalo, Don and his family also went skiing for a long weekend at 
Lutson, Mary is curling up a storm, hoping for a long-shot chance at the 2002 Olympics, and 
Greg is finishing up his M.B.A. at the UW. One huge piece of news we are very excited 
about is that Greg has accepted our offer to join us full-time starting this summer.  We’re 
ecstatic!!  As our team fits into place, it allows us to have some time with our families while 
ensuring that we always have someone on site to monitor your investments. 

We also have some other personnel news.  Kari Hughes, who has been with us 
since May, has moved her graduation date up by a semester and although it is shorter than 
we had hoped, she will be with us until next Christmas.  She is starting her interview pro-
cess, and whomever she chooses to work for will have a tremendous employee.  
Additionally, we have added three other students.  Keri Fitzgerald joined us in December 
and you are reading her first project, our newsletter. She will also finish her degree in 
December.  Matt Goetzinger joined us in December as well, and will be finishing his 
undergraduate education at the UW this spring. He is helping us with updating and 
reorganizing the records for our famous bond ladders.  Finally, Matt Musser, a senior at 
Memorial High School has joined us.  Matt, who is hoping for a baseball scholarship from 
either the University of Iowa or UW-Milwaukee, is our “designated records retention 
specialist.”  

It is our constant goal to provide you with appropriate information in an under-
standable format and in a timely fashion.  We have had several projects planned for quite a 
while that would move us closer to this goal.  We are confident that these young people will 
help us in this endeavor. 

One of the messages that we are continuously trying to convey is – communicate 
with us.  Call us.  Come in for a visit. Ask for us to visit you.  We try to initiate communica-
tion with you but have no way of knowing what particular issues have arisen in your busy 
lives if you do not let us know.  So again, please communicate with us.  We also want to 
emphasize that we make a huge effort to communicate internally, so that a call made to any 
one of us will be shared with the others.  We also recognize that you may prefer to speak to 
one of us in particular.  Either way, if you make an effort to contact us, we will do our best 
to have you speak with a member of our little team. 

We were fortunate to gain many new clients in 2000.  Nearly all of them came to 
us through some of you.  We cannot thank you enough for your referrals.  It is the highest 
form of praise and it is the lifeblood of our business.  We are including a business card for 
you to pass on if you so desire. 

Finally, it is tax time.  Many of us make some important financial decisions at this 
time of year.  It is in fact a good time to revisit 2000, perhaps to adjust parts of a plan, get 
started on a plan, or simply sustain a plan already in action.  One of the easiest no-brainer 
decisions could be to make a Roth IRA contribution by April 15th for 2000.  You could also 
consider making one for 2001 at this time.  Saving by using a Roth IRA is an excellent option 
for many – not all, but many.  Please see our first article on the back of this page. 

Once again, call us and we will try to help.  
 

Best Regards, 
Don Dean  and Chris Bugg 
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Here's one to stick on the refrigerator.Here's one to stick on the refrigerator.Here's one to stick on the refrigerator.Here's one to stick on the refrigerator.    
 
Want to keep your finances on track in the year ahead? Below are 25 rules of thumb that should serve you 
well: 
 
1. 1. 1. 1. Time and a healthy savings rate will salve most investment wounds. 
2. 2. 2. 2. Your two top financial priorities should be maxing out your 401(k) plan every year and paying off your 
credit-card balance each month. If you do  these  two things and nothing more, you will be in better shape 
than the vast majority of Americans. 
3. 3. 3. 3. Your employer's stock is the riskiest stock you can own. After all, you already rely on your employer for a 
paycheck, and possibly your health and life insurance as well. Why crank up the risk level even more, by 
betting your portfolio's future on the same company? 
4. 4. 4. 4. If you invest in just a couple of stocks, the odds suggest you will lag behind the market average. How come? In any year, the market's return is 
driven by a minority of stocks that post blowout gains. Unless you diversify broadly, you probably won't own any of the big winners. 
5. 5. 5. 5. If you will need your money back within a few months, it is foolish to own stocks. But if you won't need your cash for another 10 or 20 years, it's 
foolish not to own stocks. 
6. 6. 6. 6. Investors collectively cannot beat the stock market, because collectively they are the market. In fact, after investment costs, investors -- as a group -
- are destined to lag behind the market. 
7. 7. 7. 7. If asked for a market forecast, your best bet is to express cautious optimism, because stock prices rise over time. 
8. 8. 8. 8. If you hear a stock touted on television or read about its healthy earnings in the newspaper, the news is probably already reflected in the stock's 
price. 
9. 9. 9. 9. A tumbling stock market may be upsetting. But it doesn't have any financial impact, unless you have to sell. And if you have money to buy, the sell-
off becomes an opportunity. 
10. 10. 10. 10. Long-run inflation is a far greater threat than short-term market gyrations. 
11. 11. 11. 11. If you don't fully understand an investment, don't buy it. 
12. 12. 12. 12. Focus on how much your portfolio makes each year, after making allowances for investment costs, inflation and taxes. If you are not ahead after 
taking those three factors into account, you're not making money. 
13. 13. 13. 13. At the shopping mall, price may bear some relationship to quality. But on Wall Street, paying a lot in investment costs is usually a prescription for 
mediocre returns. 
14. 14. 14. 14. It is hard to bolster your returns by picking superior stocks and stock funds. But it's easy to boost long-term performance by cutting back on bonds 
and money-market funds and increasing your portfolio's allocation to stocks. 
15. 15. 15. 15. Over the long haul, a mediocre stock fund will outperform a brilliant bond or money-fund manager. 
16. 16. 16. 16. Short-term bonds will give you most of the yield of a long-term bond, but with a small fraction of the volatility. 
17. 17. 17. 17. When picking among bond and money-market funds, your key criterion should be cost. If you stick with no-load funds with low annual expenses, 
you will almost always do better than in comparable funds with higher costs. 
18. 18. 18. 18. If you need cash, sell a stock-market loser rather than a winner. After all, you can't be sure which will perform better. But with the loser, at least 
you know the tax consequences will be pleasant, not painful. 
19. 19. 19. 19. For every $1 you pay in mortgage interest, you might save 28 cents in taxes, assuming you are in the 28% federal income-tax bracket. In other 
words, paying $1 of mortgage interest will leave you 72 cents poorer. The same brutal math applies to other vaunted tax deductions, such as those for 
making charitable gifts or paying state, local and property taxes. The big exception to all this are tax-deductible retirement account contributions, be-
cause you save the 28 cents in taxes while still hanging onto your $1. 
20. 20. 20. 20. The easiest and cheapest way to cut your family's eventual estate-tax bill is to give money away. Every year, for instance, both you and your 
spouse could give $10,000 to each of your three kids without triggering the gift tax. That would shrink your combined estate by $60,000. 
21. 21. 21. 21. Only insure against true disasters. If you have a young family to support, your death would be financially devastating, so you should have life in-
surance. But if your stereo dies, it wouldn't be a big deal, so you shouldn't pay for the extended warranty. 
22. 22. 22. 22. Remember, most of the long-run gain from owning a home comes from appreciation of the land. The house itself will tend to deteriorate, necessi-
tating expensive repairs just to maintain its value. Indeed, partly because of this depreciation, you are unlikely to recoup the full cost of home improve-
ments and repairs when you sell your house. 
23. 23. 23. 23. To avoid a big financial hit, steer clear of the derivatives market, don't bet heavily on any single stock, keep margin debt to a minimum and try your 
darnedest not to get divorced.    
24. 24. 24. 24. Don't invest in a vacuum. If you are dutifully saving for a long and active retirement, it makes no sense to smoke, drink heavily and never exercise. 
25. 25. 25. 25. When in doubt, do nothing. It is almost always the cheapest course of action. 
Republished with permission of Dow Jones from The Wall Street Journal Eastern Edition [Staff Produced Copy Only], Jonathan Clem-
ents, 2000; permission conveyed through Copyright Clearance. 

Following These 25 Basic Principles  Of Investment Will Help You Save     
By JONATHAN CLEMENTS  

        Staff Reporter of THE WALL STREET JOURNAL 12/31/00 



Third: Successful market timing during a decline is extremely difficult because it requires two near-perfect  

actions — getting out at the right time and getting back in at the right time. 

Getting out of a bear market is easy — all you have to do is sell. A common mistake investors make is to lose patience 
and sell at or near the bottom of a downturn. But even if you have decent timing and get out early in a decline, you still 
have to figure out when to get back in. A bear market is not usually characterized by a straight-line decline in stock 
prices. Instead, the market’s downward trend is likely to be jagged — showing bursts of stock price increases, known as 

“sucker’s rallies,” and then declines.                                     

Economic Watch: Living with a market decline  
 

Stock market corrections are an inevitable part of investing. They’re also the last thing most investors want to experience. Still, it’s good to 
face the fact that market declines are a natural part of the investment process. While the unprecedented bull market of the 1980s and 1990s 

led many investors to conclude that stock prices would rise forever, recent market turbulence served as a wake-up call.  

Lessons from market declines... 

Second: Since 1982, market declines have been brief and, for the long-term investor, relatively painless. A long-
er look at history shows that long-term investors have come out ahead but that the pain has often been sub-

stantial.          

 After the 1929 crash, it took investors 16 years to restore their investments if they invested at the market high. But 
after the 1987 crash, it took 23 months to get back. In 1990, it took only eight months. All cases assume dividends were 

reinvested.   

First: No one can predict consistently when market declines will happen.  

   It’s easy to look back today and say with hindsight that the stock market was overvalued at a particular time and due 
for a decline. But no one has been able to accurately predict market declines on a consistent basis. In January 1973, a 
New York Times poll of eight market authorities predicted that the market would “move somewhat higher” in the future. 
The Dow industrials proceeded to decline 45% over the next 23 months. Then, although almost no one predicted it, the 

Dow rose 38% in 1975.  

    Consider a Roth IRA Before April 15th !!! 
 Roth IRAs were first introduced with a great deal of fanfare in 1998. Since then the din has subsided. Yet, Roth IRAs are still a  
terrific investment opportunity for many of our clients and their children. 
 You have until tax day, April 15th, to make a contribution for 2000.  Other factors affecting your eligibility and the constraints on 
Roth IRAs  are as follows: you qualify if you are a joint tax filer and your household income is less than $160,000 or if you are a single tax filer 
and your household income  is less than $110,000. 

With a Roth IRA , you can: 
--invest  up to $2000 annually after taxes and your money accumulates tax-free 
--withdraw your contributions tax-free and penalty-free any time   
--withdraw your earnings tax-free and penalty-free after five years and age 591/2 
--leave your money in your IRA even after age 70 1/2 , so it can continue to compound until you’re ready to take it out 
--withdraw up to $10,000 of earnings penalty-free and tax-free after five years for a first-home purchase 
--withdraw contributions and/or earnings penalty-free for post secondary school expenses 
--it is still possible to convert a regular IRA to a Roth IRA 

  
Other IRA changes… 
There are several proposed changes concerning IRA distributions: simplifying the regulations, simplified distribution tables, as well as easing 
correction of improper beneficiary designations and miscellaneous paperwork errors.  Contact us for further explanation or consultation. 

Finally…In order to further facilitate communication, please tear off this response sheet, fill it out, and mail it back to us in the enclosed 

postage paid envelope.  We will respond ASAP.  Thanks. 
 
 
             
                 

                        
              
                                                                                                  

I need to invest in a Roth IRA NOW! 

--Reprinted from The American Funds Investor, May 2000 

Name: ________________________ 
I would appreciate the following: 

I  need to meet and discuss retirement planning         

I need to roll over my retirement plan to a Roth IRA                       Please give me a call.     

Other :   ____________________________ I would like to receive future newsletters via email at this address:  
_________________________________________________ 


